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OJSC “ROGUN HPP” 
 

STATEMENT OF MANAGEMENT’S RESPONSIBILITIES FOR THE PREPARATION AND 

APPROVAL OF THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 

DECEMBER 31, 2019 

 

The following statement, which should be read in conjunction with the independent auditors’ responsibilities 

stated in the independent auditors’ report, is made with a view to distinguishing the respective responsibilities 

of management and those of the independent auditors in relation to the consolidated financial statements of 

the Open Joint Stock Company “Rogun HPP” and its subsidiary Stock Company “Основное строительство” 

(the “Group”). 

 

Management is responsible for the preparation of the consolidated financial statements that present fairly the 

financial position of the Group as at December 31, 2019, the results of its operations, cash flows and changes 

in equity for the year then ended, in accordance with International Financial Reporting Standards (the 

“IFRS”). 

 

In preparing the consolidated financial statements, management is responsible for: 

 

selecting suitable accounting policies and applying them consistently; 

making judgments and estimates that are reasonable and prudent; 

stating whether IFRS have been followed, subject to any material departures disclosed and explained in the 

consolidated financial statements; and 

preparing the consolidated financial statements on a going concern basis, unless it is inappropriate to presume 

that the Group will continue in business for the foreseeable future. 

 

Management is also responsible for: 

 

• designing, implementing and maintaining an effective and sound system of internal control, 

throughout the Group; 

• maintaining proper accounting records that disclose, with reasonable accuracy at any time, the 

financial position of the Group, and which enable them to ensure that the consolidated financial 

statements of the Group comply with IFRS; 

• maintaining statutory accounting records in compliance with legislation, accounting standards and 

IFRS; 

• taking such steps as are reasonably available to them to safeguard the assets of the Group; and 

• detecting and preventing fraud and other irregularities. 

 

The consolidated financial statements for the year ended December 31, 2019 were approved and authorized 

for issue on April 3, 2020 by the management of the Group. 

 

 

 

 

 

 

On behalf of the Management: 

 

 

_______________________ 

 

 

 

_______________________ 

Safarzoda H.A. 

General Director 

 

April 3, 2020 

Rogun, Republic of Tajikistan 

Hasanov B.K. 

Chief Accountant 

 

April 3, 2020 

Rogun, Republic of Tajikistan 
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INDEPENDENT AUDITORS’ REPORT 

 

 

To the Shareholders, the Supervisory Board and Management of the OJSC “Rogun HPP”: 

 

Qualified opinion 

 

We have audited the consolidated financial statements of Open Joint Stock Group “Rogun HPP” and its 

subsidiary Stock Company “Main Construction” (the “Group”), which comprise the consolidated statement of 

financial position as at December 31, 2019, and the consolidated statement of profit or loss and other 

comprehensive income, consolidated statement of changes in equity and the consolidated statement of cash 

flows for the year then ended, and notes to the consolidated financial statements, including a summary of 

significant accounting policies. 

 

In our opinion, except for the effect of such adjustments, if any, as might have been determined to be 

necessary had we been able to satisfy ourselves as to the issues mentioned in “Basis for qualified opinion” 

paragraph the accompanying consolidated financial statements present fairly, in all material respects, the 

financial position of the Group as at December 31, 2019, and its financial performance and its cash flows for 

the year then ended in accordance with International Financial Reporting Standards (IFRSs). 

 

Basis for qualified opinion 

 

In 2010, the Group recognized the equipment for the installation received from the Government of the 

Republic of Tajikistan at fair value measured in accordance with the state standards of assessment of the 

Republic of Tajikistan for the amount of 196,545 thousand somoni. The Group was unable to provide 

sufficient evidence to support this assessment in accordance with IFRS. We were not able to get assurance on 

the correctness of the fair value calculation of the equipment and the appropriate amount recognized as a 

contribution to the share capital. We were not able to determine whether any adjustments to these amounts 

were necessary. 

 

Going concern  

 

Without qualifying our opinion, we draw attention to Note 2 par. “Going Concern” to the consolidated 

financial statements which describes that the consolidated financial statements have been prepared on a Going 

Concern basis. The Group is at the construction stage of the Rogun HPP and currently started receive 

revenues to cover all costs. The successful completion of the construction and the achievement of profit 

depends on future events, including obtaining sufficient financing for the construction of the Rogun HPP, 

constant financial support from the founders of the Group, and achieving a sufficient level of electricity sales 

to cover the costs of the Group in the future. The Group incurred losses for the year ended December 31, 2019 

and for the previous periods. In the law on the State Budget of the Republic of Tajikistan, for each fiscal year, 

a separate caption is pledged to finance the construction of the Rogun HPP, which indicates that the main 

founder of the Group, represented by the Government of the Republic of Tajikistan, intends to provide 

financial support to the Group. 
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Other matter  

 

The financial statements for the year ended December 31, 2018 were audited by another auditor who 

expressed modified opinion. During the audit of the financial statements for the year ended December 31, 

2019, we made adjustments to the comparative figures for the year ended December 31, 2018 given in Note 5 

to the financial statements. In our opinion, these adjustments are appropriate and provided correctly. We did 

not conduct an audit, review or any other procedures with respect to the financial statements of the Group for 

the year ended December 31, 2018, except for the adjustments provided in Note 5 and, accordingly, do not 

express an opinion or any other form of assurance regarding financial statements for the year ended  

December 31, 2018 as a whole. 

 

Responsibilities of management and those charged with governance for the consolidated financial 

statements 

 

Management is responsible for the preparation and fair presentation of the consolidated financial statements in 

accordance with IFRSs, and for such internal control as management determines is necessary to enable the 

preparation of consolidated financial statements that are free from material misstatement, whether due to fraud 

or error. In preparing the consolidated financial statements, management is responsible for assessing the 

Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and 

using the going concern basis of accounting unless management either intends to liquidate the Group or to 

cease operations, or has no realistic alternative but to do so. Those charged with governance are responsible 

for overseeing the Group’s financial reporting process. 

 

Auditor’s responsibilities for the audit of the consolidated financial statements 

 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 

includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 

conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements 

can arise from fraud or error and are considered material if, individually or in the aggregate, they could 

reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated 

financial statements. 

 

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 

skepticism throughout the audit. We also: 

 

• identify and assess the risks of material misstatement of the consolidated financial statements, 

whether due to fraud or error, design and perform audit procedures responsive to those risks, and 

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 

not detecting a material misstatement resulting from fraud is higher than for one resulting from error, 

as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 

internal control. 

• obtain an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the Group’s internal control. 

• evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management. 

• conclude on the appropriateness of management’s use of the going concern basis of accounting and, 

based on the audit evidence obtained, whether a material uncertainty exists related to events or 

conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we 

conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to 

the related disclosures in the consolidated financial statements or, if such disclosures are inadequate, 

to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 

auditor’s report. However, future events or conditions may cause the Group to cease to continue as a 

going concern. 
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• evaluate the overall presentation, structure and content of the consolidated financial statements, 

including the disclosures, and whether the consolidated financial statements represent the underlying 

transactions and events in a manner that achieves fair presentation. 

 

 

We communicate with those charged with governance regarding, among other matters, the planned scope and 

timing of the audit and significant audit findings, including any significant deficiencies in internal control that 

we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant ethical 

requirements regarding independence, and to communicate with them all relationships and other matters that 

may reasonably be thought to bear on our independence, and where applicable, related safeguards. 

 

 

 

 

 

 

 

 

 

 

 

April 3, 2020 

Dushanbe, the Republic of Tajikistan 

 

 

 

 

Dilovar Sherov 

 

Director, LLC Kreston AC 

 

License No 0000131, issued by Ministry of Finance of the Republic of Tajikistan 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

TIN: 020043570   UIN: 0210020232 

100 Rudaki avenue, Dushanbe, Republic of Tajikistan 

+992 37 883 2322 | www.kmpt.tj | info@kpmt.tj 

A member of Kreston International | A global network of independent accounting firms 
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OJSC “ROGUN HPP” 

 

CONSOLIDATED STATEMENT OF FINANCIAL POSITION 

AS AT DECEMBER 31, 2019 
(in thousands of Tajik somoni) 

  
Notes December 31, 

2019 

 
December 31, 

2018 

(restated) 

ASSETS:     
NON-CURRENT ASSETS:     

Property, plant and equipment  6 21,337,152  17,699,735 

Long-term advances paid  7 2,514,418  2,709,116 

Deferred tax assets  23 2,083  2,209 

     

  23,853,653  20,411,060 

CURRENT ASSETS:     

Cash and cash equivalents 8 49,720  75,037 

Accounts receivable 9 155,279  5,679 

Inventories 10 347,152  290,909 

Advances paid 11 88,958  213,309 

Other assets  1,487  315 

     

  642,596  585,249 

     

TOTAL ASSETS  24,496,249  20,996,309 
     
EQUITY AND LIABILITIES:     

EQUITY:     

Share capital  13 23,388,854  20,052,929 

Accumulated deficit   (507,974)  (459,860) 

     

  22,880,880  19,593,069 

CURRENT LIABILITIES:     

Accounts payable  14 996,044  788,760 

Borrowings  15 17,907  46,563 

Notes payable  16 549,403  537,160 

Taxes payable  17 22,055  6,648 

Other liabilities  18 29,960  24,109 

     

  1,615,369  1,403,240 

     

TOTAL EQUITY AND LIABILITIES  24,496,249  20,996,309 

 

 

On behalf of the Management: 

 

 

_______________________ 

 

 

 

 

_______________________ 

Safarzoda H.A. 

General Director 

 

April 3, 2020 

Rogun, the Republic of Tajikistan 

Hasanov B.K. 

Chief Accountant 

 

April 3, 2020 

Rogun, the Republic of Tajikistan 

 
The notes on pages 11-36 form an integral part of the consolidated financial statements.  

The Independent Auditors’ Report is on pages 3-5. 
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OJSC “ROGUN HPP” 
 

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE 

INCOME FOR THE YEAR ENDED DECEMBER 31, 2019 
(in thousands of Tajik somoni) 

  
Notes For the year 

ended 

December 31, 

2019 

 
For the year 

ended 

December 31, 

2018 

(restated) 

     

Revenue 19 197,733  12,006 

     

Cost of sales 20 (220,183)  - 

     

GROSS (LOSS)/PROFIT  (22,450)  12,006 

     

General and administrative expenses 21 (75,797)  (47,516) 

Recovery of allowance for impairment of loans issued 12 40,537  7,072 

Interest expenses 12 (8,992)  (17,677) 

Amortization of discount 16 (5,883)  (7,695) 

Gain on foreign exchange operations  42,890  11,203 

Other non-operating expenses, net 22 (15,718)  (19,214) 

     

LOSS BEFORE INCOME TAX  (45,413)  (61,821) 

     

Income tax expenses 23 (2,701)  (4,500) 

     

LOSS FOR THE YEAR  (48,114)  (66,321) 

     

Other comprehensive income  -  - 

     

TOTAL COMPREHENSIVE LOSS  (48,114)  (66,321) 

 

 

 

 

 

 

 

 

 

 

 

On behalf of the Management: 

 

 

_______________________ 

 

 

 

 

 

_______________________ 

Safarzoda H.A. 

General Director 

 

April 3, 2020 

Rogun, the Republic of Tajikistan 

Hasanov B.K. 

Chief Accountant 

 

April 3, 2020 

Rogun, the Republic of Tajikistan 

 
The notes on pages 11-36 form an integral part of the consolidated financial statements.  

The Independent Auditors’ Report is on pages 3-5. 
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OJSC “ROGUN HPP” 

 

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 

FOR THE YEAR ENDED DECEMBER 31, 2019 
(in thousands of Tajik somoni) 

  
Notes Share capital 

 
Accumulated 

deficit  

 
Total  

capital  

       
Balance at December 31, 2017 (restated)  15,318,541  (391,645)  14,926,896 

       

Introduction of IFRS 9  -  (1,894)  (1,894) 

       

Balance at January 1, 2018 (restated)  15,318,541  (393,539)  14,925,002 

       

Shares issued 13 4,734,388  --  4,734,388 

Loss for the year  -  (66,321)  (66,321) 

       

Balance at December 31, 2018 (restated)  20,052,929  (459,860)  19,593,069 

       

Shares issued 13 3,335,925  -  3,335,925 

Loss for the year  -  (48,114)  48,114 

       

Balance at December 31, 2019  23,388,854  (507,974)  22,880,880 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

On behalf of the Management: 

 

 

_______________________ 

 

 

 

 

 

_______________________ 

Safarzoda H.A. 

General Director 

 

April 3, 2020 

Rogun, the Republic of Tajikistan 

Hasanov B.K. 

Chief Accountant 

 

April 3, 2020 

Rogun, the Republic of Tajikistan 

 
The notes on pages 11-36 form an integral part of the consolidated financial statements.  

The Independent Auditors’ Report is on pages 3-5. 
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OJSC “ROGUN HPP” 
 

CONSOLIDATED STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED DECEMBER 31, 2019 
(in thousands of Tajik somoni) 

 

 

Notes For the year 

ended 

December 31, 

2019 

 
For the year 

ended 

December 31, 

2018 

(restated) 

     
CASH FLOWS FROM OPERATING ACTIVITIES:     

     
Loss for the year before income tax expenses  (45,413)  (61,821) 

Adjustments for:     

Interest expenses  8,992  17,677 

Depreciation of property, plant and equipment 20,21 251,856  17,364 

Movement in allowance for expected credit losses on due 

from banks 21 (455)  (728) 

Movement in allowance for expected credit losses of loans 

issued 21 (40,537)  (7,072) 

Movement in allowance for expected credit losses on accounts 

receivable 21 6,187  - 

Movement in allowance for impairment for doubtful advances 

paid 18 (683)  2,026 

Movement in allowance for obsolete inventories 18 3,931  (822) 

Unused vacation provision 21 (754)  69 

Amortization of discount for notes payable 16 5,883  7,695 

Loss on disposal of property, plant and equipment 22 13,155  18,920 

Foreign exchange differences  (42,890)  (11,203) 

     

Cash outflow from operating activities before changes in operating 

assets and liabilities  159,272  (17,894) 

     

Changes in operating assets and liabilities     

(Increase)/decrease in operating assets     

Inventories  (74,548)  (41,342) 

Accounts receivable  (155,787)  (1,609) 

Other assets  (1,179)  415 

Increase/(decrease) in operating liabilities     

Accounts payable  186,173  292,605 

Taxes payable  14,691  (808) 

Other liabilities  6,605  50 

     

Cash inflow/(outflow) from operating activities before income tax 

and interests  135,227  231,417 

     

Income tax paid  (1,859)  (1,961) 

Interest paid  (10,232)  (14,979) 

     

Net cash inflow/(outflow) from operating activities:  123,136  214,476 
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OJSC “ROGUN HPP” 
 

CONSOLIDATED STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED DECEMBER 31, 2019 (CONTINUED) 
(in thousands of Tajik somoni) 

 

 

Notes For the year 

ended 

December 31, 

2019 

 For the year 

ended 

December 31, 

2018 

(restated) 

     

CASH FLOWS FROM INVESTING ACTIVITIES:     

     

Purchase of property, plant and equipment 6 (3,881,694)  (5,103,324) 

Decrease in long term advances paid  382,379  158,771 

     

Net cash outflow from investing activities:  (3,499,315)  (4,944,553) 

     

CASH FLOWS FROM FINANCING ACTIVITIES:     

     

Increase in share capital 13 3,335,925  4,734,388 

Proceeds on loans issued  41,893  7,072 

Payment on borrowings  (27,416)  (46,135) 

     

     

Net cash generated from financing activities:  3,350,402  4,695,325 

     

NET (DECREASE) IN CASH AND CASH EQUIVALENTS  (25,777)  (34,751) 

     

Effect of exchange rate changes on the balance of cash held in 

foreign currencies  460  (586) 

     

CASH AND CASH EQUIVALENTS, 

at the beginning of the year  75,037  110,374 

CASH AND CASH EQUIVALENTS, 

at the end of the year  49,720  75,037 

 

In 2019 depreciation of property, plant and equipment in the amount of 106.190 thousand somoni and interest 

expenses on Notes payable in the amount of 6.360 thousand somoni were capitalized as part of construction in 

progress. 

 

 

 

 

On behalf of the Management: 

 

 

_______________________ 

 

 

 

 

_______________________ 

Safarzoda H.A. 

General Director 

 

April 3, 2020 

Rogun, the Republic of Tajikistan 

Hasanov B.K. 

Chief Accountant 

 

April 3, 2020 

Rogun, the Republic of Tajikistan 

 
The notes on pages 11-36 form an integral part of the consolidated financial statements.  
The Independent Auditors’ Report is on pages 3-5. 
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OJSC “ROGUN HPP” 
 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31, 2019 
(in thousands of Tajik somoni, unless otherwise indicated) 

 

1. GENERAL INFORMATION 
 

Open Joint Stock Group “Rogun HPP” (the “Group”) was established in accordance with the decision of 

the Government of the Republic of Tajikistan # 454 dated August 31, 2007. The Group was registered by 

the Ministry of Justice of the Republic of Tajikistan on February 9, 2010 as Open Joint Stock Group 

“Rogun HPP”. 

 

The group was founded for construction and putting into operation of hydroelectric power plant on the 

Vakhsh River in the Rogun city, Republic of Tajikistan. In November 2018, the first hydraulic unit No. 6 

of the Rogun HPP was started to use. In September 2019, a second hydraulic unit was started to use and 

electricity sales began. 

 

Legal address of the Group: Sohtmonchien str. 40, Rogun city, Republic of Tajikistan. 

 

As at December 31, 2019 and 2018 the Group had subsidiary – Joint Stock Company “Main 

Construction” (the “subsidiary”). The main activity of the subsidiary relates to the provision of services 

to contractors in the construction of the Rogun HPP. The share of OJSC “Rogun HPP” in the authorized 

capital of the subsidiary is 100%. 

 

As at December 31, 2019 and 2018 ultimate control of the Group is carried out by the Government of the 

Republic of Tajikistan. 

 

The consolidated financial statements were approved by the Management of the Group on April 3, 2020. 
 

 

2. PRESENTATION OF CONSOLIDATED FINANCIAL STATEMENTS 
 

Statement of compliance  

 

These consolidated financial statements have been prepared in accordance with International Financial 

Reporting Standards (the “IFRS”) issued by the International Accounting Standards Board (the “IASB”) 

and Interpretations issued by the International Financial Reporting Interpretations Committee (the 

“IFRIC”).  

 

Use of estimates and assumptions 

 

The preparation of the consolidated financial statements in conformity with IFRS requires management 

to make estimates and assumptions that affect the reported amounts of assets and liabilities, revenues and 

expenses and the disclosure of contingent assets and liabilities. Due to the inherent uncertainty in making 

those estimates, actual results reported in future periods could differ from such estimates. 

 

Functional and presentation currency  

 

Items included in the Group’s consolidated financial statements are estimated using the currency that 

best reflects the economic substance of the underlying events and circumstances related to the Group 

(the “functional currency”). The functional and reporting currency of the accompanying consolidated 

financial statements is Tajik somoni (the “TJS” or “somoni”). 

 

These consolidated financial statements are presented in thousands of Tajik somoni, unless otherwise 

indicated. These consolidated financial statements have been prepared under the historical cost 

convention, except for the evaluation of certain financial instruments carried at fair value. 
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Going concern  

 

These consolidated financial statements have been prepared based on the assumption that the Group will 

continue operate on going concern basis. Management of the Group is not aware of events or conditions 

and related business risks that may cast significant doubt on the Group's ability to continue as a going 

concern. 

 

Basis of consolidation 

 

The consolidated financial statements incorporate the financial statements of the OJSC “Rogun HPP” 

and its subsidiary JSC “Main Construction”. The share of the Group in the authorized capital of the 

subsidiary is 100%. 

 

The subsidiary is consolidated in full. The financial statements of the subsidiary are prepared for the 

same period as for the OJSC “Rogun HPP”, based on consistently applied accounting policy for 

subsidiary of the OJSC “Rogun HPP”. 

 

Changes in ownership of subsidiaries without loss of control are treated as transactions equity. If the 

Group loses control over the subsidiary the following is reflected: 

 

• discontinues recognition of assets and liabilities of the subsidiary; 

• records the fair value of proceeds received in exchange; 

• records fair value of outstanding portion of the investment; 

• records gains or losses in statement of comprehensive income; 

• reclassifies interest of the OJSC “Rogun HPP” in subsidiaries, recognised in other 

comprehensive income before to statement of comprehensive income or retained earnings in 

accordance with particular requirements. 

 

All intra-group transactions, balances, income and expenses are eliminated in full on consolidation. 

 

 

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 

Revenue recognition 

 

Revenue is recognised only if inflow of economic benefits to the Group is probable, and if revenue can 

be reliably measured, despite of the timing of cash proceeds. The revenue is measured at fair value of the 

consideration received or receivable, in accordance with contractual terms of payments. 

 

Revenue is recognized when the Group fulfills its obligation during the period or at a specific moment 

by transferring the asset or service to the customer. An asset is transferred when it gains control of the 

asset. 

 

Expense recognition 

 

Expenses are accounted for at the time the actual flow of the related goods or services occurs, regardless 

of when cash or its equivalents are paid, and are reported in the consolidated financial statements in the 

period to which they relate. 

 

Property, plant and equipment  

 

Property, plant and equipment are carried at historical cost less accumulated depreciation and any 

recognized impairment loss. Property, plant and equipment constructed by the Group itself include cost 

of materials, direct labor costs and related part of overhead production expenses. When property, plant 

and equipment include significant components with different useful lives, these components are 

accounted separately. 
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Construction in progress comprises costs directly related to the construction of property, plant and 

equipment including an appropriate allocation of directly attributable variable overheads that are 

incurred in construction less impairment losses. Depreciation of these assets, on the same basis as for 

other property assets, commences when the assets are put into operation.  

 

Capitalized cost includes major expenditures for improvements and replacements that extend the useful 

lives of the assets or increase their revenue generating capacity when used. Expenditures for repairs and 

maintenance that do not meet the above criteria for capitalization are recognized in the consolidated 

statement of profit or loss and other comprehensive income within operating expenses as incurred. 

 

Depreciation is accrued and recognized using the declining-balance method, which fully coincides with the 

depreciation method specified in the Tax Code of the Republic of Tajikistan. Depreciation is charged from 

the moment of assets acquisition or, related to assets constructed by the Group itself, from the moment of 

completion of construction works and putting into operations. Depreciation rates are as follows: 
 

 

 

Fixed assets group Depreciation 

rates, % 

  
Buildings and constructions 7 

Machinery and equipment 8-15 

Furniture and office equipment 15-20 

Vehicles 15 

 

The costs of maintenance, repairs, and replacement of minor items of property are charged to 

maintenance expense. Upon sale or disposal, the cost and related accumulated depreciation are 

eliminated from the consolidated financial statements. Any resulting gains or losses are included in the 

consolidated statement of profit or loss and other comprehensive income. 

 

Intangible assets 

 

Intangible assets acquired by the Group are recorded at historical cost less accumulated depreciation and 

accumulated impairment losses. 

 

Capitalized costs include major expenditures for improvements and replacements that extend the useful 

life of the assets or increase their revenue generating capacity when used. Other costs that do not meet 

the above criteria for capitalization are recognized in the consolidated statement of profit or loss and 

other comprehensive income as incurred. 

 

Depreciation is recognized in the consolidated statement of profit or loss and other comprehensive 

income on declining balance method. Depreciation commences on the date of acquisition of the asset 

and is charged at the rate of 10%. 

 

Leases 

 

Rental contracts are concluded for periods from 1 to 5 years and have renewal option under the same 

conditions. Contracts may contain both lease and non-lease components. The Company allocates the 

consideration in the contract to the lease and non-lease components based on their relative stand-alone 

prices. Lease terms are negotiated on an individual basis and contain a wide range of different terms and 

conditions. Leased assets may not be used as security for borrowing purposes. 

 

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be 

readily determined, which is generally the case for leases in the Company, the lessee’s incremental 

borrowing rate is used, being the rate that the individual lessee would have to pay to borrow the funds 

necessary to obtain an asset of similar value in a similar economic environment with similar terms, 

security and conditions. 
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Impairment of tangible and intangible assets 

 

On each date of the consolidated statement of financial position of the Group assesses whether there is 

any indication that suffered an impairment loss of fixed and intangible assets. If any such indication 

exists evaluation is carried out for a possible reduction in the recoverable amount of assets (if any). If it 

is impossible to estimate the recoverable amount of an individual asset, the Group determines the 

recoverable amount of the cash-generating unit to which the asset belongs. 

 

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying 

amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. 

An impairment loss is recognized immediately as an expense, except where the relevant asset (land, 

buildings, or equipment) carried at a revalued amount. In this case the impairment loss is recognized as a 

reduction of revaluation of the respective fund. 

 

If an impairment loss subsequently reverses, the carrying amount of an asset (cash-generating unit) is 

increased to the revised estimate of its recoverable amount, but so that the increased carrying amount 

does not exceed the carrying amount that would have been determined if the asset was not recognized an 

impairment loss (cash-generating unit) in prior years. Reversal of an impairment loss is recognized 

immediately in the consolidated statement of profit or loss and other comprehensive income, unless the 

relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated 

as a revaluation increase. 

 

During write-off of a revalued property, plant and equipment, the amounts included in the revaluation 

reserve are transferred to retained earnings. 

 

Inventories  

 

Inventories are stated at the lower of cost or net realizable value. Cost is determined using the weighted 

average method. 

 

Recognition and valuation of financial instruments 

 

Financial assets and financial liabilities are recognized on the Group’s statement of financial position 

when the Group becomes a party to the contractual provisions of the instrument. The Group reflects 

purchasing and sale of financial assets and liabilities, which have regular nature at the date of 

settlements.  

 

Financial assets and liabilities are initially recognized at fair value. The acquisition cost of financial 

assets and liabilities that are not financial assets and liabilities at fair value through profit or loss, is 

adjusted for transaction costs, directly related to the acquisition of a financial asset or financial liability 

origination. The principles of subsequent valuation of financial assets and liabilities are disclosed in 

appropriate accounting policies set out below. 

The Group classifies financial assets in the following main categories: 

 

• Financial asset measured at amortized cost; 

• Financial asset measured at fair value through other comprehensive income (FVOCI); 

• Financial asset measured at fair value through profit or loss (FVTPL). 

 

Debt instruments 

 

The classification and subsequent accounting of debt instruments depend on: 

 

a) Business model of the Group used to manage financial assets; 

b) Characteristics of the financial asset and the contractual cash flows. 

 

Gains or losses on debt instruments measured at fair value through profit or loss are recognized in the 

statement of profit or loss as part of the “Net trade income”. 
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Reclassification 

 

The Group reclassifies financial assets if and only if the business model objective for its financial assets 

changes so its previous model assessment would no longer apply. If reclassification is performed, it must 

be done prospectively from the reclassification date which is defined as the first day of the first reporting 

period following the change in business model. The Group does not restate any previously recognized 

gains, losses or interest. 

 

Derecognition of financial assets 

 

The recognition of a financial asset (or, if applicable, part of a financial asset or part of a group of similar 

financial assets) ceases when: 

 

• the rights to receive cash flows from the asset have ceased; 

• the Group transferred its rights to receive cash flows from the asset or reserved the right to receive 

cash flows from the asset, but became obliged to pay these cash flows without significant delay to 

a third party under the ‘transfer’ agreement; and 

• the Group either (a) transferred almost all the risks and rewards related to the asset, or (b) did not 

transfer and did not retain almost all the risks and rewards related to the asset, but transferred a 

control over the asset. 

 

Classification and subsequent accounting of financial liabilities 

 

The Group classifies all financial liabilities as subsequently measured at amortized cost. 

 

Offset of assets and liabilities 

 

The Group’s financial assets and liabilities are offset and the net amount reported in the Statement of 

financial position when there is a legally enforceable right to set off the recognised amounts and there is 

an intention to settle on a net basis, or realise the asset and settle the liability simultaneously. 

 

Derecognition of financial liabilities 

 

A financial obligation (or part of it) is considered extinguished when the debtor: 

 

(a) either fulfils this obligation (or part of it) by paying off the lender, generally in cash, other financial 

assets, goods or services, 

 

(b) is either legally relieved of primary liability for that obligation (or part of it), as a result of the 

performance of the legal procedure or as a result of the creditor's decision. 

 

Derecognition of financial liabilities occurs also in the case of significant changes in cash flows, i.e. if 

the present value of cash flows in accordance with the new conditions, including the payment of 

commission after deduction of commission received, discounted at the original effective interest rate, 

differs by at least 10% of the discounted present value of the remaining cash flows of the original 

financial liability. 

 

Impairment of financial assets 

 

The application of IFRS 9 has not radically changed the accounting treatment used by the Group in 

respect of impairment losses on financial assets. 

 

IFRS 9 requires the Group to reflect estimated reserves and expected debt and financial assets not 

measured at fair value through profit or loss. 

 

The Group uses a simplified approach to the impairment of trade account receivables, due from banks, 

which do not contain significant financing component. The simplified approach does not require tracking 
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of changes in credit risk and expected credit losses can be modeled for the expected life of the financial 

asset. 

 

Public and private grants 

 

Public and private grants are not recognized until there is reasonable assurance that there will be all the 

conditions required for obtaining grants, and that the grants will be received. Public and private grants, 

the main condition of which is accepted by the Group obligations to purchase, construct or otherwise 

acquire non-current assets are recognized as deferred income in the consolidated statement of the 

financial position as deferred income, followed by allocation to the profit or loss on a systematic and 

rational basis over the useful life of the relevant assets. Other public and private grants are recognized as 

revenue and allocated to each period so as to relate them to the costs of compensation for which they are 

intended. Public grants to compensate for losses already incurred costs or provided in the form of 

financial assistance is due to future costs are charged to income of the period in which they become 

receivable. 

 

Borrowing costs 

 

Borrowing costs are recognized in the consolidated statement of profit or loss and other comprehensive 

income in the period in which they are incurred. Any discounts or premiums relating to borrowings are 

recognized in consolidated statement of profit or loss and other comprehensive income based on the 

effective interest rate method. 

 

Borrowings – All loans and borrowings are initially recognized at the fair value of income received, net 

of direct transaction costs. After initial recognition, they are measured at amortized cost, calculated 

taking into account any discount or premium on the deal.  

 

Borrowing costs – Borrowing costs directly attributable to the acquisition, construction or production of 

a qualifying assets, which are assets that necessarily take a substantial period of time to get ready for 

their intended use or sale, are added to the cost of those assets, until such time as the assets are 

substantially ready for their intended use or sale. 

 

All other borrowing costs are recognized as an expense in the period incurred. 

 

Все прочие затраты по займам признаются в качестве расходов в период их возникновения.  

 

Transactions in foreign currencies 

 

Monetary assets and liabilities denominated in foreign currencies are translated to Tajik somoni at the 

official exchange rates in effect at December 31. Transactions denominated in foreign currencies are 

recorded at the exchange rates prevailing at the transaction date. Any gains or losses arising from a 

change in exchange rates after the date of the transaction are recognized in the consolidated statement of 

profit or loss and other comprehensive income. 
 

The official exchange rates at year-end used by the Group during preparation of the consolidated 

financial statements were: 
 

 December 31, 

2019 

 December 31, 

2018 

    

Tajik somoni / US dollar 9,6872  9.4296 

Tajik somoni / EURO 10,8448  10.8007 

Tajik somoni / Russian ruble 0,1560  0.1356 

Taxation 

 

Income tax expense represents the sum of the tax current tax payable and deferred tax. 
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Current tax 

 

The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit as 

reported in the consolidated statement of profit or loss and other comprehensive income because it 

excludes items of income or expense that are taxable or deductible in other years and it further excludes 

items that are never taxable or deductible. The Group’s liability for current tax is calculated using tax 

rates that have been enacted or substantively enacted by the end of the reporting period. 

 

Deferred tax 

 

Deferred tax is recognized on temporary differences between the carrying amounts of assets and 

liabilities in the consolidated financial statements and the corresponding tax bases used in the 

computation of taxable profit. Deferred tax liabilities are generally recognized for all deductible 

temporary differences, and deferred tax assets are generally recognized for all deductible temporary 

differences to the extent that it is probable that taxable profits will be available against which those 

deductible temporary differences can be utilised. Such deferred tax assets and liabilities are not 

recognized if the temporary difference arises from the initial recognition of goodwill or from the initial 

recognition (other than in a business combination) of other assets and liabilities in a transaction that 

affects neither the taxable profit nor the accounting profit. 

 

Deferred tax liabilities are recognized for taxable temporary differences, when the Group is able to 

control the reversal of the temporary difference and it is probable that the temporary difference will not 

reverse in the foreseeable future. Deferred tax assets arising from deductible temporary differences 

associated with such investments and interests are only recognized to the extent that it is probable that 

there will be sufficient taxable profits against which to utilize the benefits of the temporary differences 

and they are expected to reverse in the foreseeable future. 

 

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to 

the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part 

of the asset to be recovered. 

 

Deferred tax is measured at the tax rates that are expected to apply in the period in which the liability is 

settled or the asset realised, Deferred tax is reflected in consolidated statement of profit or loss and other 

comprehensive income, except when they connected with items, which are directly related to equity, and 

in this case deferred tax is also reflected within equity. 

 

The Group conducts netting of deferred tax assets and liabilities and reflects summary difference in the 

consolidated financial statement, if: 

 

• The Group has a legally enforceable right for netting current tax assets against current tax 

liabilities; and 

• Deferred tax assets and deferred tax liabilities relate to corporate taxes levied by the same 

taxation authority from the same taxable entity. 

 

In addition to income tax there are requirements on accrual and payments of various taxes applicable to 

the Group’s activities in the Republic of Tajikistan where the Group performs its activities. 

 

OJSC “Rogun HPP” is exempt from all tax liabilities, except personal income tax and social tax in 

accordance with the Decree of the Government of the Republic of Tajikistan # 32 “On Exemption from 

Tax Obligations” dated January 3, 2014. This exemption does not apply to the subsidiary JSC “Main 

Construction”. 

 

Non-cash transactions (mutual settlements) 

 

For certain commercial, industrial and low consumer Group may set off debts in accounts payable for 

goods and services. To further reduce the risk associated with non-payment of customers, the Group 

may, by the adoption of the payment of goods and services, which are commonly used by the Group in 

its core business. 
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Non-monetary transactions are recorded in the consolidated financial statements at the fair value of the 

goods/services resulting from the calculations. 

 

Contingent assets and liabilities 

 

Contingent liabilities are not recognized in these consolidated financial statements. They are disclosed 

only if the need arises in any outflow of resources embodying economic benefits resources to fulfill this 

obligation is probable. A contingent asset is not recognized in the consolidated financial statements but 

disclosed when possible economic benefits. 

 

Share capital 

 

Share capital is recognized at initial cost.  

 

Dividends are recognized as a decrease in equity in the period in which they are declared. Dividends 

declared after the reporting date are treated as an events after the reporting date in accordance with IAS 

10 “Events after the Reporting Period” and information about it are disclosed accordingly. 

 

Pension liabilities 

 

In accordance with the laws of the Republic of Tajikistan the Group withholds the amount of pension 

contributions from employee’s salaries and transfers them to the State pension fund. The existing 

pension system provides for the calculation of current payments by the employer as a percentage of 

current gross salary payments. Such expenses are recognized in period, which includes appropriately 

payment for employees. At retirement, all pension payments are implemented by above mentioned 

pension fund. The Group does not have any pension arrangements separate from the State pension 

system of the Republic of Tajikistan. In addition, the Group has no benefits provided to employees upon 

retirement, or other significant compensated benefits requiring accrual. 

 

Provisions 

 

Provisions are recognized when the Group has a present obligation (legal or implied) resulting from a 

past event, and it is probable that the Group will be required to repay the obligation, the amount of the 

obligation can be estimated with reasonable accuracy. 

 

Advances paid 

 

Advances paid are carried at cost less allowance for impairment. Advances paid are classified as a long-

term, if the expected date of receipt of goods or services related to it is more than one year or when the 

advances paid relate to an asset which will be accounted for as non-current upon initial recognition. 

Advances paid for purchase of the asset is included in the carrying amount of such asset when the Group 

obtains control over the asset and it is probable that future economic benefits associated with this asset 

will flow to the Group. Other advances paid are charged to the profit or loss when the Group receives 

goods or services related to it. If there is an indication that the assets, goods or services relating to 

advances paid will not be received, the carrying amount of advances paid is written down accordingly 

and a corresponding impairment loss is recognized in profit or loss. 

 

Application of new and revised International Financial Reporting Standard 

 

• IFRS 16 “Leases” provides a comprehensive model for the identification of lease arrangements 

and their treatment in the financial statements of both lessees and lessors. 

 

• IFRIC 23 “Uncertainty over Income Tax Treatments” addresses the determination of taxable 

profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates, when there is 

uncertainty over income tax treatments under IAS 12 “Income taxes”.  
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• Amendments to IAS 28 “Investments in Associates and Joint Ventures” clarifies that an entity 

applies IFRS 9 “Financial Instruments” to long-term interests in an associate or joint venture 

that form part of the net investment in the associate or joint venture but to which the equity 

method is not applied. 

• Amendments to IFRS 9 “Financial Instruments” change the existing requirements in IFRS 9 

regarding termination rights in order to allow measurement at amortized cost (or, depending on 

the business model, at fair value through other comprehensive income) even in the case of 

negative compensation payments.  

• Amendments to IAS 19 “Employee benefits” clarify the following: if a plan amendment, 

curtailment or settlement occurs, it is now mandatory that the current service cost and the net 

interest for the period after the remeasurement are determined using the assumptions used for 

the remeasurement; in addition, amendments have been included to clarify the effect of a plan 

amendment, curtailment or settlement on the requirements regarding the asset ceiling. 

• The amendments to IFRS 3 “Business Combinations” clarify that when an entity obtains 

control of a business that is a joint operation, it remeasures previously held interests in that 

business.  

• The amendments to IFRS 11 “Joint Arrangements” clarify that when an entity obtains joint 

control of a business that is a joint operation, the entity does not remeasure previously held 

interests in that business. 

• The amendments to IAS 23 “Borrowing costs” clarify that if any specific borrowing remains 

outstanding after the related asset is ready for its intended use or sale, that borrowing becomes 

part of the funds that an entity borrows generally when calculating the capitalisation rate on 

general borrowings. 

 

The adoption of the new or revised standards did not have significant effect on the financial position or 

performance of the Group. 

 

The Group applies IFRS 9 “Financial instruments”, which was issued by the International Financial 

Reporting Standards Committee and the International Financial Reporting Interpretations Committee 

(the “IFRIC”) in July 2014. IFRS 9 is effective in respect of the Group’s annual financial statements for 

the year ended December 31, 2018. This standard caused significant changes in accounting policies. The 

Group did not apply early adoption of this standard. 

 

New and revised IFRSs in issue but not yet effective 

 

A number of new standards and interpretations has been issued and not yet adopted as at December 31, 

2019 and had not been applied in preparation of these financial statements. Following standards and 

interpretations are relevant to operations of the Group. The Group intends to adopt these Standards and 

Interpretations from their effective dates. The Group has not analyzed potential effect of adoption of 

these standards on its financial statements. 

 

At the date of authorization of this financial information, the following new standards and interpretations 

were in issue, but not mandatorily yet effective, and which the Group has not early adopted: 

 

• IFRS 17 “Insurance contracts” requires insurance liabilities to be measured at a current fulfillment 

value and provides a more uniform measurement and presentation approach for all insurance 

contracts. These requirements are designed to achieve the goal of a consistent, principle-based 

accounting for insurance contracts. IFRS 17 supersedes IFRS 4 “Insurance Contracts” as at January 1, 

2021. 

• Amendments to IFRS 9 “Financial Instruments” change the existing requirements in IFRS 9 

regarding termination rights in order to allow measurement at amortized cost (or, depending on the 

business model, at fair value through other comprehensive income) even in the case of negative 

compensation payments. 

• Amendments to IAS 28 “Investments in Associates and Joint Ventures” clarifies that an entity applies 

IFRS 9 “Financial Instruments” to long-term interests in an associate or joint venture that form part of 

the net investment in the associate or joint venture but to which the equity method is not applied. 
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• Amendments to IAS 19 “Employee benefits” clarify the following: if a plan amendment, curtailment 

or settlement occurs, it is now mandatory that the current service cost and the net interest for the 

period after the remeasurement are determined using the assumptions used for the remeasurement; in 

addition, amendments have been included to clarify the effect of a plan amendment, curtailment or 

settlement on the requirements regarding the asset ceiling. 

• IFRIC 23 “Uncertainty over Income Tax Treatments” addresses the determination of taxable profit 

(tax loss), tax bases, unused tax losses, unused tax credits and tax rates, when there is uncertainty 

over income tax treatments under IAS 12 “Income taxes”. 

 

The Group intends to adopt these new standards and amendments, if applicable, when they become 

effective. 

 

 

4. KEY SOURCES OF ESTIMATION UNCERTAINTY 

 

In the process of applying the accounting policies of the Group, which is described in Note 3, the 

management must apply estimates and assumptions about the carrying amounts of assets and liabilities 

that are not readily apparent from other sources. The estimates and associated assumptions are based on 

historical experience and other factors that are considered to be acceptable. Actual results may differ 

from these estimates. 

 

The estimates and underlying assumptions are reviewed regularly. Changes in accounting estimates are 

recognized in the period in which the assessment is reviewed if the change affects only that period or the 

period of change and future periods if the change affects both current and in the future periods. 

 

The following are the key assumptions concerning the future, and other key sources of estimation 

uncertainty at the reporting date, that carry a significant risk of a material adjustment to the carrying 

amounts of assets and liabilities within the next financial year. 

 

Allowance for doubtful advances paid, loans issued and obsolete inventories 

 

Determining the direction of allowance for doubtful advances paid, loans issued and obsolete inventories 

requires management to make assumptions based on the best estimates of the Group’s ability to realize 

these assets. As a result of the general changes in the economy or other similar circumstances after the 

reporting date, management may draw conclusions that may differ from the finding made in the 

preparation of these consolidated financial statements. 

 

 

The useful lives of fixed assets 

 

The Group estimates the useful lives of fixed assets at each reporting date. The estimation of the useful 

lives of fixed assets depends on factors such as economical use, repair and customer service programs, 

technological progress and other business conditions. Management’s assessment of the useful lives of 

fixed assets reflects the relevant information available to management as of the date the consolidated 

financial statements. 

 

 

5. RESTATEMENT AND RECLASSIFICATIO 

 
 

Adjustments of prior period 

In 2018 Group provided adjustments on retrospective basis in accordance with IAS 8 “Accounting 

policies, changes in accounting estimates and errors”. Comparative amounts were presented and 

appropriate adjustments were made in prior period.  
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Impact of changes on the financial statements of the Group for the year ended December 31, 2018 are 

provided below: 
 

 

Initially 

recognized in 

financial 

statements  

 
Amount of 

adjustment 

 
Amount of 

reclassification 

 
Restated 

 

December 31, 

2018 

    
  December 31, 

2018 

Items in the statement of 

financial position        
ASSETS:        

        
Property, plant and equipment 17,224,049  475,686  -  17,699,735 

Accounts receivable -  -  5,679  5,679 

Advances paid 218,988  -  (5,679)  213,309 

        
LIABILITIES:        

Notes payable 541,022  (3,862)  -  537,160 

Other liabilities 24,112  (3)  -  24,109 

 

 

       
EQUITY:        

Share capital 19,943,105  109,824  -  20,052,929 

Accumulated deficit (829,587)  369,727  -  (459,860) 
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6. PROPERTY, PLANT AND EQUIPMENT 

 

As at December 31, 2019 and 2018 property, plant and equipment consisted of the following: 
 

 

Buildings and 

constructions 

 
Machinery 

and equipment 

 
Furniture 

 
Office 

equipment 

 
Vehicles 

 
Equipment for 

installation 

 
Construction in 

progress 

 
Total 

Cost                
December 31, 2017 (restated) 1,533,682  129,325  11,065  3,896  279,869  689,357  10,571,088  13,218,282 
                
Additions -  946  2,929  678  23,100  723,223  4,477,686  5,228,562 

Transfer from inventory -  3,254  -  -  3,507  59  9,917  16,737 

Internal movement 54,270  (2,796)  -  -  1,542  (917,004)  863,988  - 

Disposals (44,281)  (4,057)  (207)  (110)  (20,639)  (3,335)  -  (72,629) 
 ,               
December 31, 2018 (restated) 1,543,671  126,672  13,787  4,464  287,379  492,300  15,922,679  18,390,952 

                
Additions -  7,529  5,775  570  2,479  294,396  3,683,495  3,994,244 

Transfer from inventory -  5,985  -  -  574  342  7,473  14,374 

Internal movement 3,919  3,468,594  -  -  -  (449,245)  (3,023,268)  - 

Disposals (18,063)  -  (2)  -  (2,111)  (1,040)  (933)  (22,149) 

                
December 31, 2019 1,529,527  3,608,780  19,560  5,034  288,321  336,753  16,589,446  22,377,421 

                Accumulated depreciation                

December 31, 2017 (restated) 471,506  46,098  4,546  1,458  87,197  -  -  610,805 
                
Charge for the year 93,238  11,946  1,456  399  27,082  -  -  134,121 

Internal movement -  (231)  -    231  -  -  - 

Disposals (44,281)  (2,305)  (207)  (110)  (6,806)  -  -  (53,709) 
                
December 31, 2018 (restated) 520,463  55,508  5,795  1,747  107,704  -  -  691,217 
                
Charge for the year 79,422  237,360  1,890  444  38,930  -  -  358,046 

Disposals (8,030)  -  (1)  -  (963)  -  -  (8,994) 

                
December 31, 2019 591,855  292,868  7,684  2,191  145,671  -  -  1,040,269 

                Net book value                

at December 31, 2018 (restated) 1,023,208  71,164  7,992  2,717  179,675  492,300  15,922,679  17,699,735 

at December 31, 2019 937,672  3,315,912  11,876  2,843  142,650  336,753  16,589,446  21,337,152 
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As at December 31, 2019 and 2018 the Group did not have property, plant and equipment received on a 

grant basis.  

 

As at December 31, 2019 and 2018 the Group did not have property, plant and equipment that were 

pledged as collateral for the obligations. 

 

In 2019 and 2018 the Group capitalized depreciation of property, plant and equipment in the amount of 

106,190 thousand somoni and 116,757 thousand somoni, respectively, to construction in progress. 

 

As at December 31, 2019 and 2018 depreciated and still in use property, plant and equipment amounted 

to 88,183 thousand somoni and 88,145 thousand somoni, respectively. 

 

 

7. LONG – TERM ADVANCES PAID 

 

As at December 31, 2019 and 2018 long-term advances paid consisted of the following: 

 

 

December 31, 

2019 

 
December 31, 

2018 

(restated) 

   
 

Advances paid for construction works 2,512,542  2,601,148 

Advances paid for equipment 1,876  107,968 

    

 2,514,418  2,709,116 

 

 

8. CASH AND CASH EQUIVALENTS 

 

As at December 31, 2019 and 2018 cash and cash equivalents consisted of the following: 

  
December 31, 

2019 

 
December 31, 

2018 

(restated) 

 

  
 

Cash in bank account 40,142  65,539 

Deposits placed in the Ministry of Finance of the Republic of Tajikistan 10,203  10,312 

Cash on hand 86  352 

    

Allowance for expected credit losses (711)  (1,166) 

    

 49,720  75,037 

 

Movement in allowance for expected credit losses for due from banks presented below: 

  
For the year 

ended 

December 31, 

2019 

 
For the year 

ended 

December 31, 

2018 

(restated) 

 

 

 

 

At January 1 1,166  1,894 

Recovery (455)  (728) 

    

At December 31 711  1,166 

 

The Group performs transactions in national and foreign currency by its accounts in OJSC “Orienbank” 

and SSB “Amonatbank”. These settlement accounts are not interests bearing. 



 

24 

Deposits in the Ministry of Finance of the Republic of Tajikistan represent demand deposits. 

 

 

9. ACCOUNTS RECEIVABLE 

 

As at December 31, 2019 and 2018 accounts receivable consisted of the following: 

  
December 31, 

2019 

 
December 31, 

2018 

(restated) 

 

  
 

CJSHC “Barqi Tojik” 148,116  - 

Construction companies 13,230  5,679 

Other 120  - 

    

Allowance for expected credit losses (6,187)  - 

    

 155,279  5,679 

 

Movement in allowance for expected credit losses for accounts receivable presented below: 

  
For the year 

ended 

December 31, 

2019 

 
For the year 

ended 

December 31, 

2018 

(restated) 

 

 

 

 

At January 1 -  - 

    
Accrual 6,187  - 
    
At December 31 6,187  - 

 

 

10. INVENTORIES 

 

As at December 31, 2019 and 2018 inventories consisted of the following: 

  
December 31, 

2019 

 
December 31, 

2018 

(restated) 
    

Construction materials 327,035  248,207 

Spare parts 59,830  69,924 

Low valuable items 12,249  15,011 

Fuel and lubricants 3,580  7,301 

Materials 1,531  3,945 

Other 2,537  2,200 
    
Allowance for obsolete inventories (59,610)  (55,679) 
    
 347,152  290,909 
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Movement in allowance for obsolete inventories for the years ended December 31, 2019 and 2018 is 

presented as follows: 

 

 

For the year 

ended 

December 31, 

2019 

 
For the year 

ended 

December 31, 

2018 

(restated) 
 

 
 

 

At January 1 55,679  56,501 

Accrual/(recovery) 3,931  (822) 

    

At December 31 59,610  55,679 

 

 

11. ADVANCES PAID 

 

As at December 31, 2019 and 2018 advances paid consisted of the following: 

  
December 31, 

2019 

 
December 31, 

2018 

(restated) 

    

Advances paid for goods  82,873  170,130 

Advances paid for services 6,933  41,144 

Other  595  4,161 

    

Allowance for doubtful advances paid (1,443)  (2,126) 

    

 88,958  213,309 

 

Movement in the allowance for doubtful advances paid as at December 31, 2019 and 2018 is presented 

as follows: 

  
For the year 

ended 

December 31, 

2019 

 
For the year 

ended 

December 31, 

2018 

(restated) 

 

 

 

 

At January 1 2,126  100 

(Recovery)/accrual (683)  2,026 

    

At December 31 1,443  2,126 

 

 

12. LOANS ISSUED 

 

Loan issued to the LLC “Umed-88” as of December 31, 2019 and 2018 in the amount of 119,841 

thousand somoni and 160,378 thousand somoni is overdue. As at the date of issue of the consolidated 

financial statements, there was a decision of the Supreme Economic Court of the Republic of Tajikistan 

to satisfy the claim of the Group regarding the return of the abovementioned amount. The management 

of the Group considered it necessary to accrue an allowance on the total amount of loan issued to Umed-

88 LLC as of the reporting date due to the uncertain timing of the repayment of this amount and in order 

to reflect the amortized cost. 
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Movement in allowance for impairment of loans issued for the years ended December 31, 2019 and 2018 

is presented as follows: 

  
For the year 

ended 

December 31, 

2019 

 
For the year 

ended 

December 31, 

2018 

(restated) 

 

 

 

 

At January 1 160,378  167,450 

(Recovery) (40,537)  (7,072) 

    

At December 31 119,841  160,378 

 

 

13. SHARE CAPITAL 

 

As at December 31, 2019 and 2018 the amount of announced share capital equaled to 27,760,000 

thousand somoni and 24,200,000 thousand somoni, respectively. 

 

As at December 31, 2019 and 2018 the amount of paid share capital equaled to 23,388,854 thousand 

somoni and 20,052,929 thousand somoni, respectively. 

 

In 2019 and 2018 the Supervisory Board of the Group decided to issue shares in the amount of 3,560,000 

thousand somoni and 3,200,000 thousand somoni, respectively. Actually paid-up share capital in 2019 

and 2018 amounted to 3,335,925 thousand somoni and 4,734,388 thousand somoni, respectively. 

 

The Group did not declare dividends to the shareholders during 2019 and 2018. 

 

 

14. ACCOUNTS PAYABLE 

 

As at December 31, 2019 and 2018 accounts payable consisted of the following: 

  
December 31, 

2019 

 
December 31, 

2018 

(restated) 
    

Accounts payable for construction works 585,184  481,925 

Accounts payable for goods  410,860  306,835 

    

 996,044  788,760 

 

 

Most significant creditors of the Group consisted of the following organizations: 

  
December 31, 

2019 

 
December 31, 

2018 

(restated) 

 
  

 
OJSC “RogunGESstroy” 100,942  100,942 

OJSC “Tajikhydroelektromontazh” 113,489  84,797 

CJSC “EMZ” 74,551  46,003 

CJSC “Shirkati muhandisii Tunnel Saddi Orieno” 47,948  36,746 

Tebah Electrik 47,283  46,026 
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15. BORROWINGS 

 

As at December 31, 2019 and 2018 borrowings consisted of the following: 

  
December 31, 

2019 

 
December 31, 

2018 

(restated) 

 
 

 
 

Overdraft loan from OJSC “Orienbank”  16,449  43,865 

Interest payable 1,458  2,698 
    
 17,907  46,563 

 

On March 17, 2017, the Group entered into an overdraft agreement with OJSC “Orienbank” with a 

maturity date of March 31, 2018. The interest rate on this overdraft is 16% per annum. In case of delay 

payments according to the terms of the overdraft agreement, the interest rate increases from 16% to 32% 

per annum. 

 

 

16. NOTES PAYABLE 

 

As at December 31, 2019 and 2018 notes payable consisted of the following: 

  
December 31, 

2019 

 
December 31, 

2018 

(restated) 
    

Notes payable  530,000  530,000 

Interest payable 25,440  19,080 

    
Discount on notes payable  (6,037)  (11,920) 

    
 549,403  537,160 

 

On April 17, 2018, the Group issued notes with a total nominal value of 530,000 thousand somoni with a 

maturity date of April 10, 2022. These notes were purchased by the National bank of the Republic of 

Tajikistan on the day of issue. The nominal interest rate on these notes is 2% per annum. The Group 

recognized a discount from the issuance of these notes using an effective interest rate of 4% per annum. 

 

The discount movement of notes payable for the years ended December 31, 2019 and 2018 is presented 

as follows: 

  
For the year 

ended 

December 31, 

2019 

 For the year 

ended 

December 31, 

2018 

(restated) 
    

At January 1 11,920  19,615 

Amortization of discount (5,883)  (7,695) 

    
At December 31 6,037  11,920 
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17. TAXES PAYABLE 

 

As at December 31, 2019 and 2018 taxes payable consisted of the following: 

  
December 31, 

2019 

 
December 31, 

2018 

(restated) 
    

Value added tax 8,113  1,027 

Social fund 4,584  3,474 

Royalty 3,066  - 

Personal income tax 2,771  1,240 

Road users’ tax 1,583  275 

Corporate income tax 1,210  470 

Other 728  162 
    
 22,055  6,648 

 

 

18. OTHER LIABILITIES 

 

As at December 31, 2019 and 2018 other liabilities consisted of the following: 
  

December 31, 

2019 

 
December 31, 

2018 

(restated) 
    

Salary payable 18,412  13,011 

Provision for unused vacation 7,853  7,630 

Other  3,695  3,468 
    
 29,960  24,109 

 

Movement in provision for unused vacation for the years ended December 31, 2019 and 2018 consisted 

of the following: 
  

For the year 

ended 

December 31, 

2019 

 
For the year 

ended 

December 31, 

2018 

(restated) 
 

  
 

At January 1 7,630  6,077 

Accrual 223  1,553 
    
At December 31 7,853  7,630 

 

 

19. REVENUE 

 

Revenue of the Group for the year ended December 31, 2019 and 2018 consists as follows: 

  
For the year 

ended 

December 31, 

2019 

 
For the year 

ended 

December 31, 

2018 

(restated) 
    

Electricity sale 183,315  - 

Other 14,418  12,006 
    
 197,733  12,006 
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20. COST OF SALES 

 

Cost of sales of electricity sales of the Group for the year ended December 31, 2019 and 2018 consists as 

follows: 

  
For the year 

ended 

December 31, 

2019 

 
For the year 

ended 

December 31, 

2018 

(restated) 
    

Depreciation 220,140  - 

Materials 43  - 
 

   
 220,183  - 

 

 

21. GENERAL AND ADMINISTRATIVE EXPENSES 

 

General and administrative expenses for the years ended December 31, 2019 and 2018 consisted of the 

following: 

  
For the year 

ended 

December 31, 

2019 

 
For the year 

ended 

December 31, 

2018 

(restated) 
    

Depreciation 31,716  17,364 

Payroll and related taxes 17,653  12,348 

Taxes other than income tax 10,513  3,353 

Accrual of allowance on expected credit losses on accounts receivable 6,187  - 

Professional services 2,927  8,345 

Fines and penalties 1,514  2,297 

Materials 609  171 

Bank fees 461  684 

Representative expenses 592  714 

Accrual of allowance on expected credit losses on cash in banks (455)  (728) 

Other 4,080  2,968 
    
 75,797  47,516 

 

 

22. OTHER NON-OPERATING EXPENSES, NET 

 

Net other expenses for the years ended December 31, 2019 and 2018 consisted of the following: 

  
For the year 

ended 

December 31, 

2019 

 
For the year 

ended 

December 31, 

2018 

(restated) 

Other income   
 

Recovery of allowance for doubtful advances paid 683  - 

Recovery of allowance for obsolete inventories -  822 

Other 3,092  2,158 
    
 3,775  2,980 
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Other expenses    

Loss on disposal of property, plant and equipment 13,155  18,920 

Accrual of allowance for doubtful advances paid -  2,026 

Accrual of allowance for obsolete inventories 3,931  - 

Other 2,407  1,248 

    
 19,493  22,194 
    
 (15,718)  (19,214) 

 

 

23. INCOME TAX 

 

OJSC “Rogun HPP” is exempted from income tax (see Note 3). The subsidiary JSC “Main 

Construction” calculates and records liabilities on the current income tax, as well as the carrying value of 

assets and liabilities in accordance with the tax regulation of the Republic of Tajikistan, which may 

differ from the International Financial Reporting Standards. For the years ended December 31, 2019 and 

2018 on the territory of the Republic of Tajikistan the income tax rate for legal entities in construction 

and services industries was equal to 23%. 

 

The JSC “Main Construction” is subject to certain permanent tax differences due to the fact that of 

certain expenses are not deductible from the taxable base for the purposes of calculating income tax, as 

well as certain types of income are not taxable supplies. 

 

Deferred taxes reflect the net tax effects of temporary differences between the carrying amounts of assets 

and liabilities for financial reporting purposes and the amounts used for tax purposes. Temporary 

differences as at December 31, 2019 and 2018 relate mostly to different methods of income and 

expenses, as well as temporary differences arising from the difference between tax and accounting 

carrying value of certain assets and liabilities. 

  
For the year 

ended 

December 31, 

2019 

 
For the year 

ended 

December 31, 

2018 

(restated) 

    
Current income tax expenses 2,575  2,945 

Changes in deferred income tax expenses 126  1,555 

    

Income tax expenses 2,701  4,500 

 

The tax effects of temporary differences as at December 31, 2019 and 2018 presented as follows: 

  
December 31, 

2019 

 
December 31, 

2018 

(restated) 

    
Deferred income tax assets:    

Allowance for obsolete inventories 7,476  7,269 

Unused vacation provision 1,580  2,335 

    

Total deferred income tax assets 9,056  9,604 

 

 

     

    

Deferred income tax liabilities:    
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Total deferred income tax liabilities -  - 

    

Net deferred income tax assets 9,056  9,604 

    

Net deferred income tax assets at statutory tax rate (23%) 2,083  2,209 

 

Temporary differences between tax accounting and current consolidated financial statement as well as 

tax losses lead to deferred tax assets as at December 31, 2019 and 2018 as a result of the following: 

 

  
December 

31, 2018 

(restated) 

 
Recognized in 

the 

consolidated 

statement of 

profit or loss 

and other 

comprehensive 

income 

 
Recognized 

in equity 

 
December 

31, 2019 

        
Temporary differences:        
Allowance for obsolete inventories 1,672  48  -  1,720 

Unused vacation provision 537  (174)  -  363 

        

 2,209  (126)  -  2,083 

  
December 

31, 2017 

(restated) 

 
Recognized in 

the 

consolidated 

statement of 

profit or loss 

and other 

comprehensive 

income 

 
Recognized 

in equity 

 
December 

31, 2018 

(restated) 

        
Temporary differences:        
Allowance for obsolete inventories 3,369  (1,697)  -  1,672 

Unused vacation provision 395  142  -  537 

        

 3,764  (1,555)  -  2,209 

 

 

24. COMMITMENTS AND CONTINGENCIES 

 

As at December 31, 2019 and 2018 contingent liabilities of the Group on construction works presents as 

follow: 

 
 December 31, 

2019 

  December 31, 

2018 

(restated) 

     

Branch of the Italian company Salini Impregilo in the Republic of Tajikistan 24,950,977   27,452,524 

CJSC “Baltic-CGEM – Complect” 17,982   23,312 

JSC “Trest Hidromontage” 6,310   9,154 

     

 24,975,269   27,484,990 
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Taxation 

 

Commercial legislation of the Republic of Tajikistan, including tax legislation, may allow more than one 

interpretation. In addition, there is a risk of tax authorities making arbitrary judgments of business 

activities. If a particular treatment, based on management’s judgment of the Group’s business activities, 

was to be challenged by the tax authorities, the Group may be assessed additional taxes, penalties and 

interest. Such uncertainty may relate to the valuation of financial instruments, valuation of provision for 

impairment losses and the market pricing of deals. The management of the Group believes that it has 

accrued all tax amounts due and therefore no allowance has been made in the consolidated financial 

statements. 

 

Legal issues 

 

The Group has been, and continues to be, the subject of legal proceedings and adjudications from time to 

time, none of which has had, individually or in the aggregate, a material adverse impact on the Group. 

Management believes that the ultimate liability, if any, arising from such actions or complaints will not 

have a material adverse effect on the financial condition or the results of future operations of the Group. 

 

Operating environment 

 

Emerging market of the Republic of Tajikistan is subject to more risks than developed markets, 

including economic, political and social, and legal and legislative risks. As has happened in the past, 

actual or perceived financial problems or an increase in the perceived risks associated with investing in 

emerging economies could adversely affect the investment climate in countries and the countries’ 

economy in general. 

 

Laws and regulations affecting businesses in the Republic of Tajikistan continue to change rapidly. Tax, 

currency and customs legislation within the country are subject to varying interpretations, and other legal 

and fiscal difficulties leading to the challenges faced by the Group. The future economic direction of the 

Republic of Tajikistan is largely dependent on economic, fiscal and monetary measures undertaken by 

the government, together with legal, regulatory developments. 

 

These consolidated financial statements do not include any adjustments that would have been required 

due resolution of the uncertainty in the future. Possible adjustments may be made to the statements in 

that period in which necessity of their reflection will become evident, and it will be possible to estimate 

their numerical values. 

 

Changes in the energy sector 

 

Industry as well as the other systems of the Republic of Tajikistan is experiencing significant 

restructuring and reform (the process of transformation of the country with a planned economy into a 

state with a market economy), and the future direction of reforms and results are unknown at this time. 

Potential reforms in tariff policy, repayment of debt by state enterprises, reorganization of the market of 

gross sale and implementation of measures to promote competition in gross sale market, can have a 

significant impact on companies in this industry. Due to uncertainty regarding the ongoing changes in 

the industry, management is unable to assess the impact of reforms on the present and future financial 

position of the Group. However, Management believes that these uncertainties will not have a significant 

impact on operational activity compared to other companies operating in the Republic of Tajikistan. 

 

 

25. RISK MANAGEMENT 

 

Capital risk management - The Group manages its capital to ensure that the Group will be able to 

continue as a going concern. The management of the Group reviews the capital structure on a regular 

basis. Management presumes growth of the Group’s revenue and profit in future as a result of the 

completion of the construction of the Rogun HPP and the sale of electricity.  
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Major categories of financial instruments - The Group’s principle financial liabilities comprise accounts 

payable, borrowings and other liabilities. The Group has various financial assets such as loans issued, 

cash and cash equivalents and other assets. 

 

The main risks associated with the Group’s financial instruments include credit and liquidity risks. 

 

Geographical concentration 

 

Risk management department exercise controls over the risk associated with changes in the norms of the 

legislation and assess its impact on the Group. This approach allows the Group to minimize potential 

losses from the investment climate in the Republic of Tajikistan. 

 

The geographical concentration of assets and liabilities is set out below: 

  
Republic of 

Tajikistan 

 
OECD 

countries 

 
Other 

 
Total 

2019 

FINANCIAL ASSETS:        
Cash and cash equivalents 49,720  -  -  49,720 

Accounts receivable 155,279  -  -  155,279 

Other assets 1,276  -  -  1,276 

        

TOTAL FINANCIAL ASSETS 206,275  -  -  206,275 

        

FINANCIAL LIABILITIES:        

Accounts payable 850,654  71,282  74,108  996,044 

Borrowings 17,907  -  -  17,907 

Notes payable  549,403  -  -  549,403 

Other liabilities 29,960  -  -  29,960 

        

TOTAL FINANCIAL LIABILITIES 1,447,924  71,282  74,108  1,593,314 

  
Republic of 

Tajikistan 

 
OECD 

countries 

 
Other 

 
Total 

2018 

(restated) 

FINANCIAL ASSETS:        
Cash and cash equivalents 75,037  -  -  75,037 

Accounts receivable 5,679      5,679 

Other assets 102  -  -  102 

        

TOTAL FINANCIAL ASSETS 80,818  -  -  80,818 

        

FINANCIAL LIABILITIES:        

Accounts payable 703,838  2,068  82,854  788,760 

Borrowings 46,563  -  -  46,563 

Notes payable  537,160  -  -  537,160 

Other liabilities 24,109      24,109 

        

TOTAL FINANCIAL LIABILITIES 1,311,670  2,068  82,854  1,396,592 

 

Foreign currency risk 

 

Currency risk is the risk that the financial results of the Group will be adversely impacted by changes in 

exchange rates to which the Group is exposed. The Group undertakes certain transactions denominated 

in foreign currencies. The Group does not use any derivatives to manage foreign currency risk exposure, 

at the same time the management of the Group is trying to mitigate such risk by managing monetary 

assets and liabilities in foreign currency at the same (more or less stable) level. 
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TJS 

 
USD 

 
RUB 

 
EUR 

 
Total  

2019 

FINANCIAL ASSETS:          
Cash and cash equivalents 41,626  7,346  211  537  49,720 

Accounts receivable 155,279  -  -  -  155,279 

Other assets 1,276  -  -  -  1,276 

          

TOTAL FINANCIAL ASSETS 198,181  7,346  211  537  206,275 
 

         
FINANCIAL LIABILITIES:          

Accounts payable 853,611  98,365  30,503  13,565  996,044 

Borrowings 17,907  -  -  -  17,907 

Notes payable  549,403  -  -  -  549,403 

Other liabilities 29,960  -  -  -  29,960 

          

TOTAL FINANCIAL LIABILITIES 1,450,881  98,365  30,503  13,565  1,593,314 

          

Open currency position (1,252,700)  (91,019)  (30,292)  (13,028)  (1,387,039) 

  
TJS 

 
USD 

 
RUB 

 
EUR 

 
Total  

2018 

(restated) 

FINANCIAL ASSETS:          
Cash and cash equivalents 55,236  19,723  57  21  75,037 

Accounts receivable 5,679  -  -  -  5,679 

Other assets 102        102 

          

TOTAL FINANCIAL ASSETS 61,017  19,723  57  21  80,818 
 

         
FINANCIAL LIABILITIES:          

Accounts payable 703,834  54,543  30,191  192  788,760 

Borrowings 46,563  -  -  -  46,563 

Notes payable  537,160  -  -  -  537,160 

Other liabilities 24,109  -  -  -  24,109 

          

TOTAL FINANCIAL LIABILITIES 1,311,666  54,543  30,191  192  1,396,592 

          

Open currency position (1,250,649)  (34,820)  (30,134)  (171)  (1,315,774) 

 

Currency rate sensitivity 

 

Following table presents a sensitivity analysis of the Group to 10% increase and decrease the US dollar 

to Tajik somoni in 2019 and 2018. Based on the current economic environment in Tajikistan 

management of the Group believes that 10% reduction of US dollar to Tajik somoni exchange rate is a 

realistic change. 10% is a level of sensitivity which is used by companies internally when reporting 

foreign currency risk to key management personnel of the Group, and is an estimate by management as 

of possible changes in exchange rates. Sensitivity analysis applies only to outstanding foreign currency 

balances available at the end of the period for conversion of which actual end-of-the-period exchange 

rate changed by 10% is used. 

  
2019 

 
2018 

(restated)  
Official US 

dollar 

exchange rate, 

+10% 

 
Official US 

dollar 

exchange rate, 

-10% 

 
Official US 

dollar 

exchange rate, 

+10% 

 
Official US 

dollar exchange 

rate, -10% 

        
Impact on profit and loss (3,482)  3,482  5,855  (5,855) 
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Credit risk 
 

Credit risk is the risk that a customer of the Group may default or not meet its obligations to the Group 

on a timely basis, leading to financial losses to the Group. 

 

In case if the probability of payment on accounts receivable and performance of works and services on 

advances paid is low the Group accrues bad debt allowance for such balances in accordance with 

historical experience. The Group does not insure such risks. 
 

Liquidity risk 
 

Liquidity risk is the risk that the Group will not be able to settle all liabilities as they are due. The Group 

has a detailed budgeting and cash forecasting process in place to help ensure that it has adequate cash 

available to meet its payment obligations. Management presumes growth of the Group’s revenue and 

profit in the nearest future as a result of further fare increases. Management of the Group also believes 

that State Committee on Investments and State Property Management of the Republic of Tajikistan will 

provide financial and technical support to the Group, when the need arises, to meet its obligations. 

 

The following table presents an analysis of balance sheet liquidity risk: 

 
 Weighted 

average 

rate 

 Less than 

1 month 

 1 – 3 

months 

 3 months-

1 year 

 Undefined  Total  

2019 

FINANCIAL 

ASSETS: 

  

         

Cash and cash 

equivalents 

  

49,720  -  -  -  49,720 

Accounts receivable   155,279  -  -  -  155,279 

Other assets   1,276  -  -  -  1,276 

            
TOTAL FINANCIAL 

ASSETS 

  

206,275  -  -  -  206,275 

            FINANCIAL 

LIABILITIES: 

  

         

Accounts payable   996,044  -  -  -  996,044 

Borrowings 32%  17,907  -  -  -  17,907 

Notes payable  4%  25,440  -  -  523,963  549,403 

Other liabilities   29,960  -  -  -  29,960 

            
TOTAL FINANCIAL 

LIABILITIES 

  

1,069,351  -  -  523,963-  1,593,314 

            Difference between 

financial assets and 

liabilities 

 

  

(863,076)  -  -  (523,963)  (1,387,039) 
            

 

 

Weighted 

average 

rate 

 Less than 

1 month 

 1 – 3 

months 

 3 months-

1 year 

 Undefined  Total  

2018 

(restated) 

FINANCIAL 

ASSETS: 

  

         

Cash and cash 

equivalents 

  

75,037  -  -  -  75,037 

Accounts receivable   5,679  -  -  -  5,679 

Other assets   102  -  -  -  102 

            
TOTAL FINANCIAL 

ASSETS 

  

80,818  -  -  -  80,818 
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FINANCIAL 

LIABILITIES: 

 

Weighted 

average 

rate 

 Less than 

1 month 

 1 – 3 

months 

 3 months-

1 year 

 Undefined  Total 

2018 

(restated) 

Accounts payable   788,760  -  -  -  788,760 

Borrowings 32%  46,563  -  -  -  46,563 

Notes payable  4%  21,199  -  -  515,961  537,160 

Other liabilities   24,109  -  -  -  24,109 

            
TOTAL FINANCIAL 

LIABILITIES 

  

880,631  -  -  515,961  1,396,592 

            Difference between 

financial assets and 

liabilities 

 

  

(799,813)  -  -  (515,961)  (1,315,774) 

 

 

26. TRANSACTIONS WITH RELATED PARTIES 

 

In considering each possible related party Group emphasizes substance of the relationship, not merely 

the legal form. 

 

Transactions with state companies 

 

The Group applies the exemption from the application of IAS 24, disclosures in respect of related party 

transactions and balances and transactions, including commitments, because it is associated with the 

state organization. Accordingly, the Group discloses the nature of their relationship with the 

Government, the description and the amount of each operation that is significant individually or in the 

aggregate. 

 

The following amounts in the consolidated statement of financial position as at December 31, 2019 and 

2018 arose from transactions with related parties: 

  
December 31, 2019 

 
December 31, 2018 

(restated)  
Related party 

transactions 

Total 

category as 

per the 

consolidated 

financial 

statements 

caption 

 
Related 

party 

transactions 

Total category 

as per the 

consolidated 

financial 

statements 

caption 

 
   

  

Cash and cash equivalents 49,444 49,720  63,965 75,037 

Accounts payable 148,116 155,279  - 5,679 

Advances paid 292 88,958  14,916 218,988 

Trade accounts payable 2,590 996,044  119,623 788,760 

Notes payable  549,403 549,403  537,160 537,160 

 

 

27. SUBSEQUENT EVENTS 

 

As of date of issue of these consolidated financial statements no other significant events or transactions 

happened which should be disclosed in accordance with IAS 10 “Events after the reporting period”. 

 

 

28. APPROVAL OF CONSOLIDATED FINANCIAL STATEMENTS 

 

The consolidated financial statements have been approved by management of the Group and authorized 

for issue on April 3, 2020. 


